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SUBJECT:COUNTERV AILING DUTIES: CERAMIC WALL TILE 

REF: STATE 118004 MANILA 10020 

1. PARA 1A REF A DESCRIBES ESTABLISHED PROCEDURES IN 
COUNTERVAILING DUTY INQUIRIES. DEPARTMENT APPRECIATES 
EMBASSY'S CONCERN OVER COMPLEXITY OF PHILIPPINE TAX 
PROGRAM. MANY COUNTERVAILING DUTY INVESTIGATIONS ARE 
EXTREMELY COMPLICATED AND SUPPLEMENTAL COMMENTS ON ACCURACY 
OF PHILIPPINE SUBMISSION BY EMBASSY MAY BE HELPFUL IN CASE 
ANALYSIS. RAPID TRANSMITTAL OF INFORMATION TO TREASURY 
PERMITS EARLY ANALYSIS OF DATA AND OPPORTUNITY FOR 
CLARIFICATION, IF REQUIRED, IN ACCORDANCE WITH ESTABLISHED 
PRINCIPLES IN ADMINISTRATION OF LAW. 
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2. STATUTORY RESPONSIBILITY FOR INVESTIGATION AND 
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DETERMINATIONS REGARDING COUNTERVAILING DUTIES RESTS WITH 
SECRETARY OF TREASURY (TRADE ACT, SECTION 331). CUSTOMS 
REPORTS ARE PREPARED UNDER HIS DIRECTION. REPORT IN THIS 
CASE HAS BEEN FORWARDED TO CUSTOMS HEADQUARTERS IN 
WASHINGTON UNDER STANDARD CUSTOMS PROCEDURE. A COPY WILL 

BE POUCHED TO EMBASSY, AND DEPARTMENT, THROUGH LIAISON 
WITH RESPONSIBLE OFFICIALS IN TREASURY, WILL BRING TO 
LATTER’S ATTENTION ANY PARTICULAR FACTUAL POINTS THAT 
EMBASSY WISHES TO EMPHASIZE. 

3. ON SPECIFIC QUESTIONS RAISED BY EMBASSY, THE FACT THAT 
INVESTMENT INCENTIVES ARE NOT DESIGNED FOR EXPORT PRO- 
MOTION MAY OR NOT INFLUENCE CONCLUSION. THE KEY QUESTION 
IS NOT INTENT. BUT EFFECT ON EXPORTS, AND DATA 
REQUESTED BY TREASURY ARE SOUGHT TO ALLOW SUCH EFFECT 
TO BE MEASURED. EMBASSY MAY NOTE THAT, AMONG OTHER 
PROGRAMS, INVESTIGATION IS CONCERNED WITH PROVISIONS OF 
SECTION 9 OF INVESTMENT INCENTIVES ACT, ENTITLED 

"SPECIFIC EXPORT INCENTIVES FOR REGISTERED ENTERPRISES’’ 

WHICH IS MORE DIRECTED THAN GENERAL INVESTMENT 
PROVISIONS OF STATUTE. 

4. CONCLUSIONS DRAWN FROM CURRENT INQUIRY WILL APPLY 
ONLY TO CERAMIC WALL TILE SINCE FACTUAL DATA SUBMITTED 
RELATES ONLY TO EXPERIENCE OF THAT SECTOR UNDER THE 

INCENTIVES ACT. WE WILL KEEP EMBASSY INFORMED. INGERSOLL 
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